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Fitch Affirms Caisse Nationale des Autoroutes at 'AA'; Outlook Stable
Fitch Ratings, London, 12 April 2019: Fitch Ratings has affirmed Caisse Nationale des
Autoroutes' (CNA) Long-Term Foreign- and Local-Currency Issuer Default Ratings (IDRs) at
'AA' with a Stable Outlook, and Short-Term Foreign-Currency IDR at 'F1+'. CNA’s long-term
senior unsecured bonds have been affirmed at 'AA'.
Fitch classifies CNA as a government-related entity (GRE) of the state of France
(AA/Stable/F1+) under its GRE criteria, and equalises CNA’s ratings with those of the
sovereign. In Fitch’s view, CNA’s is very strongly linked with the French state and the latter
has a strong incentive to support CNA. Accordingly, we believe that the French state would
provide CNA with timely extraordinary support in case of need.
KEY RATING DRIVERS
CNA’s rating equalisation with the sovereign reflects the following assessment of the rating
factors:
Status, Ownership and Control: Very Strong Assessment
CNA has the special legal status of Etablissement public administratif (EPA) under French law.
If CNA were to be dissolved, its assets and liabilities would be transferred to the state or to
another public entity. Since 2014, it has been considered by the French National Institute of
Statistics and Economic Studies (Insee) as a central government body (ODAC).
EPA also implies both full ownership from the French state and close monitoring by the
French government. The French state exercises direct control over CNA with majority control
of the board of directors and through an ongoing audit from the ministries of Finance and
Transport. Moreover, since its inception, CNA’s day-do-day administration, accounting and
financial management have been outsourced to Caisse des Depots et Consignations
(AA/Stable/F1+), which has also the status of EPA.
Support Track Record and Expectations: Very Strong Assessment
CNA may access the state’s emergency liquidity support mechanisms, such as emergency
loans or the purchase of short-term bonds by the Minister of Finance or the State Debt Fund
(Caisse de la dette publique; CDP). Fitch believes that these mechanisms would be deployed in
a timely manner in case of need, with no legal or regulatory restriction.
Fitch also considers regulatory influence to be strongly supportive of CNA’s financial viability
as it is subject to tight public law accounting rules, including the principle of separating the
functions of the decision-maker, who contracts expenditure, and the public accountant, who
makes actual payments and receipts. Moreover, following its reclassification as a central
government body, CNA is no longer allowed to issue long-term debt (with a maturity above
one year), except with selected financial institutions such as the European Investment Bank
(EIB).
Socio-Political Implications of Default: Moderate Assessment
CNA mainly acts as a debt-amortising structure as most of the state-owned motorway
concession companies (MCCs) were privatised and can no longer access CNA funding.
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However, CNA may still provide funding to two state-owned tunnel operators that connect
France and Italy (Mont Blanc and Frejus tunnels).
Fitch estimates that there would be some political implications in case of default. The lack of
support from the French state to an EPA such as CNA would have political repercussions as it
would be seen as a failure for the state to exercise one of its missions. It would also have a
reputational effect on the French state in its relationships with the Italian state, as well in its
relationships with the French and Swiss LRGs, which are shareholders in the Mont-Blanc
tunnel company (ATMB). However, Fitch believes that these implications would remain
moderate.
Financial Implications of Default: Very Strong Assessment
CNA operates as a financing pool as it on-lends the full amount collected for eligible MCCs in
the form of loans. The rates and maturities on these loans are exactly the same as those for the
bonds issued or loans taken by CNA. State-owned MCCs repay the loans contracted with CNA
according to a set amortisation schedule that matches CNA’s borrowings. Hence Fitch
considers CNA as a proxy funding vehicle for the French state and that it directly represents
the signature of the French state.
Following the reclassification of CNA as a central-government body, its debt is now
consolidated in the general government debt, which further illustrates its close link with the
French state’s debt.
Accordingly, Fitch believes that a default of CNA could significantly affect the funding of the
French state and that of other French GRE, especially etablissements publics, as investors
would likely lose faith in the French state’s ability and willingness to prevent a default from
one of these entities.
Standalone Assessment: Not Meaningful
Fitch considers CNA’s standalone credit profile as not meaningful as it acts as a pass-through
entity. CNA does not retain a yield on its activities and all its operating costs are passed on to
MCCs.
CNA’s debt decreased to EUR1.16 billion at end-2018 from EUR3.3 billion at end-2017, as
most of privatised MCCs’ loans matured in 2018, and is expected to remain relatively stable
until 2025. The loans taken by the two public tunnel operators represented 96% of CNA’s debt
at the end-2018, and were mainly made of those contracted by SFRTF company (Société
française du tunnel routier de Fréjus; 92% of total).
RATING SENSITIVITIES
Changes to the French sovereign's ratings will be mirrored in CNA's ratings. A downgrade
could result from a lower assessment of strength of linkage or incentive to support factors.
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